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ABSTRACT

The major events that will take in the Indian capital market are introduction of
index based futures trading on internet. Trading on interest means that the investor will
actually buy and sell the stick online through the net. A committee was set-up by SEBI
to develop regulatory parameters for use of internet trading .SEBI approved the report
of the committee. SEBI decided that internet trading could take place in India within
the existing legal framework through use of order routing system, which will route
order from client to brokers, for the trade execution on registered stock exchanges. The
board also took not of the recommended between clients and brokers, which will forced
by the respective stock exchanges.

The function of the financial market is to facilitate the transfer of funds from
surplus sectors (lenders) to deficit sectors (borrower). Normally, households have
invisible funds or savings, which they lend to borrower in the corporate and public
sectors whose requirement of funds for exceeds their savings. A financial market
consists of investors or buyers of securities, borrower or seller of securities,
intermediaries and regulatory bodies. Financial market does not refer to a physical
location. Format trading rules, relationships and communication networks for

originating and trading financial securities link the participants in the market.
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CONCLUSION

> Less than 19% investors are investing (hejr money in g
banks due this type of will no bear risk,

» Derivative marke

getting 27% of the market share.

There are about 26 commodity exch

anges in India, But only a few of them are active
About 24 of them do not have modern communication facilities,

This is a serious
problem of concern, necessary steps is to taken to bring out commodity exchanges

with the required infrastructure, employces and sophisticated technology.



